BATU KAWAN BERHAD

(6292-U)

(Incorporated in Malaysia)

Quarterly Report On Consolidated Results For The Second Quarter Ended 31 March 2002 

(The figures have not been audited)

CONSOLIDATED INCOME STATEMENT
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RM'000
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RM'000

1.

(a)

Revenue

39,387

                 

 

39,138

                     

 

79,721

                 

 

78,921

                     

 

(b)

Investment income

19

                        

 

905

                          

 

19

                        

 

3,188

                       

 

(c)

Other income including interest income

1,293

                   

 

1,022

                       

 

2,501

                   

 

2,678

                       

 

2.

(a)

Operating profit before finance cost,

depreciation and amortisation,

exceptional items, income tax, minority

interests and extraordinary items

7,623

                   

 

7,791

                       

 

16,798

                 

 

18,200

                     

 

(b)

Finance cost

(94)

                       

 

-

                               

 

(199)

                     

 

-

                               

 

(c)

Depreciation and amortisation

(3,877)

                  

 

(3,941)

                      

 

(7,718)

                  

 

(7,879)

                      

 

(d)

Exceptional items

(2,721)

                  

 

(23,900)

                    

 

(2,821)

                  

 

(23,805)

                    

 

(e)

Operating profit before income

tax, minority interests and

extraordinary items

931

                      

 

(20,050)

                    

 

6,060

                   

 

(13,484)

                    

 

(f)

Share in the results of associated

companies

32,650

                 

 

11,193

                     

 

72,776

                 

 

38,495

                     

 

(g)

Profit before income tax, minority

interests and extraordinary items

33,581

                 

 

(8,857)

                      

 

78,836

                 

 

25,011

                     

 

(h)

Income tax

(7,206)

                  

 

(429)

                         

 

(14,038)

                

 

(5,088)

                      

 

(i)

(i)

Profit after income tax

before deducting minority interests

26,375

                 

 

(9,286)

                      

 

64,798

                 

 

19,923

                     

 

(ii)

Minority interests

(847)

                     

 

(1,591)

                      

 

(1,907)

                  

 

(2,676)

                      

 

(j)

Pre-acquisition profit

-

                           

 

-

                               

 

-

                           

 

-

                               

 

(k)

Profit from ordinary activities

attributable to members of the company

25,528

                 

 

(10,877)

                    

 

62,891

                 

 

17,247

                     

 

(l)

(i)

Extraordinary items

-

                           

 

-

                               

 

-

                           

 

-

                               

 

(ii)

Minority interests

-

                           

 

-

                               

 

-

                           

 

-

                               

 

(iii)

Extraordinary items attributable to

members of the company

-

                           

 

-

                               

 

-

                           

 

-

                               

 

(m)

Profit attributable to members

of the company

25,528

                 

 

(10,877)

                    

 

62,891

                 

 

17,247

                     

 

3.

(a)

Earnings per share based on 2(m) above

after deducting any provision for

preference dividends, if any:-

(i)

Basic 

8.8 sen

(3.8 sen)

21.8 sen

6.0 sen

(ii)

Fully diluted

Not applicable

Not applicable

Not applicable

Not applicable

4.

(a)

Dividend per share (sen)

6.0 sen

6.0 sen

6.0 sen

6.0 sen

(b)

Dividend description

Dividend less 28% income tax : Interim - 6 sen

 

 

AS AT END OF

AS AT PRECEDING

CURRENT QUARTER

FINANCIAL YEAR END

5.

Net tangible assets per share (RM)

5.69

5.48

INDIVIDUAL QUARTER

CUMULATIVE QUARTER



Notes:

Earnings per share
- Current year quarter, current year to-date and preceding year corresponding quarter and period   are based on 289,152,000 ordinary shares (excluding Treasury shares).

BATU KAWAN BERHAD

(6292-U)

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET
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CURRENT
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QUARTER
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30/09/2001

RM'000
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PROPERTY, PLANT AND EQUIPMENT

152,805

             

 

154,272

             

 

INVESTMENT IN ASSOCIATED COMPANIES

1,394,728

          

 

1,358,776

          

 

OTHER INVESTMENTS

25,951

               

 

25,951

               

 

GOODWILL ON CONSOLIDATION

5,621

                 

 

5,621

                 

 

1,579,105

          

 

1,544,620

          

 

CURRENT ASSETS

Stocks

17,927

               

 

21,720

               

 

Trade receivables

41,782

               

 

 

41,196

               

 

Other receivables and prepayments

10,431

               

 

8,918

                 

 

Amount due from associated company

417

                    

 

160

                    

 

Deposits

104,557

             

 

106,040

             

 

Cash and bank balances

1,382

                 

 

2,954

                 

 

176,496

             

 

180,988

             

 

CURRENT LIABILITIES

Trade payables

4,964

                 

 

6,538

                 

 

Other payables and accruals

7,181

                 

 

7,948

                 

 

Taxation

749

                    

 

1,561

                 

 

Proposed dividend (net)

-

                         

 

29,147

               

 

12,894

               

 

45,194

               

 

NET CURRENT ASSETS

163,602

             

 

135,794

             

 

1,742,707

          

 

1,680,414

          

 

FINANCED BY:-

SHARE CAPITAL

291,375

             

 

291,375

             

 

RESERVES

Revaluation Reserve

2,286

                 

 

2,286

                 

 

Capital Reserve

476,586

             

 

474,555

             

 

Reserve On Consolidation

13,167

               

 

13,113

               

 

Retained Profit

807,986

             

 

747,126

             

 

General Reserves

69,015

               

 

71,972

               

 

1,660,415

          

 

1,600,427

          

 

Cost of Treasury Shares

(9,492)

                

 

(9,492)

                

 

1,650,923

          

 

1,590,935

          

 

MINORITY SHAREHOLDERS' INTERESTS

63,693

               

 

61,770

               

 

DEFERRED TAXATION

16,727

               

 

16,345

               

 

TERM LOAN

11,364

               

 

11,364

               

 

1,742,707

          

 

1,680,414

          

 

NET TANGIBLE ASSETS PER SHARE (RM)

5.69

                   

 

5.48

                   

 


BATU KAWAN BERHAD

(6292-U)

(Incorporated in Malaysia)

1. Accounting policies

The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September 2001.

2. Exceptional items

Exceptional items comprise the following: -

	
	Individual Quarter
	
	Cumulative Quarters

	
	Current Year

Quarter

31/03/2002

RM’000
	
	Preceding Year Corresponding

Quarter

31/03/2001

RM’000
	
	Current Year

To Date

31/03/2002

RM’000


	
	Preceding Year

To Date

31/03/2001

RM’000



	Final distribution arising from voluntary

  liquidation of a subsidiary company
	
-
	
	
-
	
	
43
	
	
-

	Group’s share of an associated 

  company’s exceptional items
	
(2,721)
	
	
(23,900)
	
	
(2,864)

	
	
(23,805)

	
	
	
	
	
	
	
	

	
	
(2,721)
	
	
(23,900)
	
	
(2,821)
	
	
(23,805)

	
	
	
	
	
	
	
	


3. Extraordinary items

There were no extraordinary items for the current quarter and the financial year to-date.

4. Taxation

Taxation comprises the following:-

	
	Individual Quarter
	
	Cumulative Quarters

	
	Current Year

Quarter

31/03/2002

RM’000
	
	Preceding Year Corresponding

Quarter

31/03/2001

RM’000
	
	Current Year

To Date

31/03/2002

RM’000


	
	Preceding Year

To Date

31/03/2001

RM’000



	Malaysian taxation based on profit 

  for the year
	
(514)
	
	
(249)
	
	
(1,151)
	
	
(623)

	Deferred taxation
	
(52)
	
	
473
	
	
(382)
	
	
(305)
241

	(Under)/Over provision in respect of 

  prior years
	
-
	
	
(1)
	
	
(27)
	
	
(2)

	
	
	
	
	
	
	
	

	
	
(566)
	
	
223
	
	
(1,560)
	
	
(930)

	Group’s share of associated companies’

  taxation
	
(6,640)
	
	
(652)
	
	
(12,478)
	
	
(4,158)

	
	
	
	
	
	
	
	

	
	
(7,206)
	
	
(429)
	
	
(14,038)
	
	
(5,088)



The Group’s effective tax rate is lower than the statutory tax rate applicable due to the availability of tax relief for certain subsidiary companies and an associated company in respect of unabsorbed tax losses, capital allowances and investment tax allowances brought forward.

5.
Pre-acquisition profits 


There were no pre-acquisition profits for the current quarter and financial year to-date.

6.
Profit on sale of investments/properties


There were no sales of properties or investments for the quarter and financial year to-date. 

7.
Quoted securities

a)
There were no purchases or sales of quoted securities for the current quarter and financial year to-date.

b) Investments in quoted shares as at 31 March 2002 are as follows:

	
	
	
	As at

End of Current

Quarter

31/03/2002

RM’000


	
	As at

End of Preceding Financial Year

30/9/2001

RM’000



	(i)
	Quoted shares at cost
	
	
341,122
	
	
339,147

	
	
	
	
	
	

	(ii)
	Carrying value/book value
	
	
1,393,373
	
	
1,358,225

	
	
	
	
	
	

	(iii)
	Market value
	
	
1,847,405
	
	
1,656,148


8. Changes in composition of the Group

During the current quarter, the Group’s equity shareholdings in Kuala Lumpur Kepong Berhad (“KLK”) increased marginally from 44.54% to 44.56% arising from KLK buying back its own shares during the quarter.

There were no material effects on the results of the Group arising from the above changes for the current quarter and financial year to-date. 

9.
Status of corporate proposals

No announced corporate proposals are outstanding.

10.
Seasonal or cyclical operations
The Group’s operations are affected to the extent that its major associate’s (KLK) operations are influenced by seasonal crop production, by fluctuations in commodity prices and by the impact of seasonal sales for its retailing operations.

11.
Changes in share capital


There were no issuances and repayments of debt securities, share buy-backs, share cancellations or resale of treasury shares for the financial year to-date.

12.
Group borrowing

The Group’s unsecured long term foreign borrowing, carrying interest rate at 2.65% per annum, as at 31 March 2002 was as follows:- 

	
	
	As at

End of Current

Quarter

31/03/2002


	
	As at

End of Preceding Financial Year

30/9/2001



	US Dollar
	
	
2,990,400
	
	
 2,990,400

	
	
	
	
	

	Ringgit Malaysia equivalent
	
	
11,364,000
	
	
11,364,000


13.
Contingent liabilities

There are no contingent liabilities as at the date of this report.

14.
Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the date of this report.

15.
Material Litigation

The BKB Group is not engaged in any material litigation either as plaintiff or defendant and the Directors of BKB do not know of any proceedings, pending or threatened against the BKB Group or of any fact likely to give rise to any proceedings which might materially affect the position or business of the BKB Group.

16.
Segment information

The segment information for the quarter ended 31 March is as follows:-
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Analysis by industry

Investment holding

1,889

         

 

7,789

            

 

473

            

 

3,546

         

 

108,043

       

 

133,472

          

 

Chemicals

77,832

       

 

71,371

          

 

8,408

         

 

6,775

         

 

252,830

       

 

240,980

          

 

Exceptional items

-

             

 

-

                

 

(2,821)

        

 

(23,805)

      

 

-

              

 

-

                 

 

79,721

       

 

79,160

          

 

6,060

         

 

(13,484)

      

 

360,873

       

 

374,452

          

 

Associated companies

-

             

 

-

                

 

72,776

       

 

38,495

       

 

1,394,728

    

 

1,357,128

       

 

79,721

       

 

79,160

          

 

78,836

       

 

25,011

       

 

1,755,601

    

 

1,731,580

       

 

Analysis by geographical

location

Malaysia

72,324

       

 

71,892

          

 

6,060

         

 

(13,484)

      

 

360,873

       

 

374,452

          

 

Asia

3,703

         

 

5,606

            

 

-

             

 

-

             

 

-

              

 

-

                 

 

Europe and America

3,694

         

 

1,662

            

 

-

             

 

-

             

 

-

              

 

-

                 

 

79,721

       

 

79,160

          

 

6,060

         

 

(13,484)

      

 

360,873

       

 

374,452

          

 

Associated companies

-

             

 

-

                

 

72,776

       

 

38,495

       

 

1,394,728

    

 

1,357,128

       

 

79,721

       

 

79,160

          

 

78,836

       

 

25,011

       

 

1,755,601

    

 

1,731,580

       

 

Revenue

Profit Before Tax

Total Assets Employed



Revenue is analysed based on geographical markets while profit before tax and total assets employed are analysed based on where the respective operations are located. 

17. 
Material changes in the quarterly results compared to the preceding quarter


For this quarter, the Group’s pre-tax profit was lower at RM33.6 million compared to RM45.3 million the previous quarter due mainly to lower profit contribution from KLK.  Compared to the last quarter, KLK’s profits were affected by lower retail sector contribution following the peak festive sales season in the last quarter.  However, compared to the last quarter, equity results from KLK’s major foreign associate, Yule Catto & Co. plc (“Yule Catto”) was higher.

18. Review of Performance

Compared to the RM8.9 million pre-tax loss the corresponding quarter last year, the Group achieved a pre-tax profit of RM33.6 million for the current quarter under review. This improvement in profits was due mainly to substantially higher profit contribution from KLK as a result of higher palm products prices.  In the corresponding quarter last year, KLK had high exceptional losses from Yule Catto arising from goodwill amortisation and restructuring costs.

19. Current year’s prospects

In view of better palm products prices which have a positive effect on plantation profits of the Group’s major associate, KLK, the Directors are of the opinion that the Group’s pre-tax profit for the current financial year will be significantly higher than that of the year just ended.

20.
Variance of actual profit from forecast profit



The Group did not issue any forecast profit or profit guarantee for the quarter ended 31 March 2002.

21.
Dividend

An interim dividend of 6 sen per share less 28% Malaysian income tax has been declared by the Directors in respect of the financial year ending 30 September 2002 (year ended 30 September 2001 : 6 sen) and will be paid on 12 August 2002 to shareholders registered in the Company’s Register as at  17 July 2002.


A Depositor with the Malaysian Central Depository shall qualify for entitlement to the dividend only in respect of:-

(a) Shares deposited into the Depositor’s securities account before 12.30 p.m. on 15 July 2002, in respect of shares which are exempted from mandatory deposit;

(b) Shares transferred into the Depositor’s securities account before 12.30 p.m. on 17 July 2002, in respect of ordinary transfers; and

(c) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.


By Order of the Board


J.C. LIM


LEONG SEA FOOK


Company Secretaries

16 May 2002
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				Revenue								Profit Before Tax								Total Assets Employed

				31/03/2002				31/03/2001				31/03/2002				31/03/2001				31/03/2002				31/03/2001

				RM'000				RM'000				RM'000				RM'000				RM'000				RM'000

		Analysis by industry

		Investment holding		1,889				7,789				473				3,546				108,043				133,472

		Chemicals		77,832				71,371				8,408				6,775				252,830				240,980

		Exceptional items		- 0				- 0				(2,821)				(23,805)				- 0				- 0

				79,721				79,160				6,060				(13,484)				360,873				374,452

		Associated companies		- 0				- 0				72,776				38,495				1,394,728				1,357,128

				79,721				79,160				78,836				25,011				1,755,601				1,731,580

		Analysis by geographical

		location

		Malaysia		72,324				71,892				6,060				(13,484)				360,873				374,452

		Asia		3,703				5,606				- 0				- 0				- 0				- 0

		Europe and America		3,694				1,662				- 0				- 0				- 0				- 0

				79,721				79,160				6,060				(13,484)				360,873				374,452

		Associated companies		- 0				- 0				72,776				38,495				1,394,728				1,357,128

				79,721				79,160				78,836				25,011				1,755,601				1,731,580
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														INDIVIDUAL QUARTER								CUMULATIVE QUARTER

														CURRENT				PRECEDING YEAR				CURRENT				PRECEDING YEAR

														YEAR				CORRESPONDING				YEAR				CORRESPONDING

														QUARTER				QUARTER				TO DATE				PERIOD

														31/03/2002				31/03/2001				31/03/2002				31/03/2001

														RM'000				RM'000				RM'000				RM'000

		1.		(a)		Revenue								39,387				39,138				79,721				78,921

				(b)		Investment income								19				905				19				3,188

				(c)		Other income including interest income								1,293				1,022				2,501				2,678

		2.		(a)		Operating profit before finance cost,

						depreciation and amortisation,

						exceptional items, income tax, minority

						interests and extraordinary items								7,623				7,791				16,798				18,200

				(b)		Finance cost								(94)				-				(199)				-

				(c)		Depreciation and amortisation								(3,877)				(3,941)				(7,718)				(7,879)

				(d)		Exceptional items								(2,721)				(23,900)				(2,821)				(23,805)

				(e)		Operating profit before income

						tax, minority interests and

						extraordinary items								931				(20,050)				6,060				(13,484)

				(f)		Share in the results of associated

						companies								32,650				11,193				72,776				38,495

				(g)		Profit before income tax, minority

						interests and extraordinary items								33,581				(8,857)				78,836				25,011

				(h)		Income tax								(7,206)				(429)				(14,038)				(5,088)

				(i)		(i)		Profit after income tax

								before deducting minority interests						26,375				(9,286)				64,798				19,923

						(ii)		Minority interests						(847)				(1,591)				(1,907)				(2,676)

				(j)		Pre-acquisition profit								-				-				-				-

				(k)		Profit from ordinary activities

						attributable to members of the company								25,528				(10,877)				62,891				17,247

				(l)		(i)		Extraordinary items						-				-				-				-

						(ii)		Minority interests						-				-				-				-

						(iii)		Extraordinary items attributable to

								members of the company						-				-				-				-

				(m)		Profit attributable to members

						of the company								25,528				(10,877)				62,891				17,247

		3.		(a)		Earnings per share based on 2(m) above

						after deducting any provision for

						preference dividends, if any:-

						(i)		Basic						8.8 sen				(3.8 sen)				21.8 sen				6.0 sen

						(ii)		Fully diluted						Not applicable				Not applicable				Not applicable				Not applicable

		4.		(a)		Dividend per share (sen)								6.0 sen				6.0 sen				6.0 sen				6.0 sen

				(b)		Dividend description								Dividend less 28% income tax : Interim - 6 sen

														AS AT END OF								AS AT PRECEDING

														CURRENT QUARTER								FINANCIAL YEAR END

		5.		Net tangible assets per share (RM)										5.69								5.48






_1082440433.xls
Sheet1

														AS AT				AS AT

														END OF				END OF

														CURRENT				PRECEDING

														QUARTER				FINANCIAL YEAR

														31/03/2002				30/09/2001

														RM'000				RM'000

		1		PROPERTY, PLANT AND EQUIPMENT										152,805				154,272

		3		INVESTMENT IN ASSOCIATED COMPANIES										1,394,728				1,358,776

		4		OTHER INVESTMENTS										25,951				25,951

		5		GOODWILL ON CONSOLIDATION										5,621				5,621

														1,579,105				1,544,620

		6		CURRENT ASSETS

						Stocks								17,927				21,720

						Trade receivables								41,782				41,196

						Other receivables and prepayments								10,431				8,918

						Amount due from associated company								417				160

						Deposits								104,557				106,040

						Cash and bank balances								1,382				2,954

														176,496				180,988

		7		CURRENT LIABILITIES

						Trade payables								4,964				6,538

						Other payables and accruals								7,181				7,948

						Taxation								749				1,561

						Proposed dividend (net)								-				29,147

														12,894				45,194

		8		NET CURRENT ASSETS										163,602				135,794

														1,742,707				1,680,414

		9		FINANCED BY:-

				SHARE CAPITAL										291,375				291,375

				RESERVES

						Revaluation Reserve								2,286				2,286

						Capital Reserve								476,586				474,555

						Reserve On Consolidation								13,167				13,113

						Retained Profit								807,986				747,126

						General Reserves								69,015				71,972

														1,660,415				1,600,427

						Cost of Treasury Shares								(9,492)				(9,492)

														1,650,923				1,590,935

		10		MINORITY SHAREHOLDERS' INTERESTS										63,693				61,770

		12		DEFERRED TAXATION										16,727				16,345

				TERM LOAN										11,364				11,364

														1,742,707				1,680,414

		13		NET TANGIBLE ASSETS PER SHARE (RM)										5.69				5.48






